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Balance Sheet – For the Twelve Months Ending 30 June 2010

ASSETS

CURRENT ASSETS
   Cash and Cash Equiv alents
      Checking Accounts $7 7 0,3 1 9
      R eserv e  Accounts 7 82,903

--------------------
$1 ,5 5 3 ,222

   Accounts R eceiv able
      Accounts R eceiv able $85 8,7 5 7
      Conv ention & Conference  Deposits 4 ,869
      Less Allow ance  for Doubtful Accounts (84 ,5 1 2)

--------------------
7 7 9,1 1 4

    Inv entory 1 ,1 1 1 ,1 5 5
    Prepaid Expenses 4 67 ,4 01

--------------------
   Total Current Assets $3,910,892

   EQUIPMENT, FURNITURE AND IMPROVEMENTS
      Equipm ent and Furniture $1 ,4 98,3 1 9
      Leasehold Im prov em ents 884 ,660
      Inte llectual and Softw are  Property 1 ,5 21 ,4 09
      Less Accum ulated Depreciation and Am ortization (3 ,4 3 7 ,85 4 )

--------------------
   Total Equipment, Furniture and Improvements 466,534

--------------------
   TOTAL ASSETS $4,377,426

===========

LIABILITIES AND NET ASSETS

   CURRENT LIABILITIES
      Accounts Payable $1 7 0,3 27
      Accrued Payroll Expense 260,983

--------------------
   Total Current Liabilities $431,310

   LONG TERM LIABILITIES
      Notes Payable $0
      Leases Payable $0

--------------------
   Total Long Term Liabilities 0

   NET ASSETS
      Pre v ious Unrestricted Net Assets $4 ,4 1 0,4 7 1
      Current G ain / (Loss) Unrestricted Net Assets (4 64 ,3 5 4 )

--------------------
   Total Net Assets 3,946,116

--------------------
   TOTAL LIABILITIES AND NET ASSETS $4,377,426

===========
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YTD ACTUAL YTD BUDGET VARIANCE

                                INCOME

RECOVERY LITERATURE INCOME

    BASIC TE XT:  Hardcov er E nglish $2,23 0,87 3 $2,5 5 9,600 ($3 28,7 27 )
    BASIC TE XT:  Translated $1 87 ,296 $23 3 ,004 ($4 5 ,7 08)
    BASIC TE XT:  Softcov er $667 ,05 5 $81 5 ,4 4 8 ($1 4 8,3 93 )
    JUST FO R  TO DAY $892,261 $1 ,01 8,620 ($1 26,3 5 9)
    IT W O R KS:  HO W  & W HY $61 5 ,65 7 $7 29,7 20 ($1 1 4 ,063 )
    SPO NSO R SHIP BO O K $4 2,03 7 $5 9,97 6 ($1 7 ,93 9)
    STE P W O R KING  G UIDE S $7 24 ,7 5 2 $7 4 1 ,1 3 2 ($1 6,3 80)
    LITERATURE INCOME   (IRAN) $1,030,657 $818,208 $212,449
    O THE R  R E CO VE R Y LITE R ATUR E $1 ,3 90,7 97 $1 ,5 5 7 ,24 0 ($1 66,4 4 3 )

------------------------------------------------- --------------------
Subtotal $7 ,7 81 ,3 85 $8,5 3 2,960 ($7 5 1 ,5 7 5 )

OTHER INVENTORY INCOME

    ME DALLIO NS $699,3 7 1 $626,628 $7 2,7 4 3
    KE Y TAG S & CHIPS $1 ,1 03 ,3 97 $1 ,020,624 $82,7 7 3
    NO N-FIPT INFO R MATIO N BO O KLE TS $65 ,4 90 $4 3 ,692 $21 ,7 98
    HANDBO O KS $5 3 ,023 $7 0,620 ($1 7 ,5 97 )
    SPE CIALTY ITE MS $1 00,7 22 $4 1 ,3 1 6 $5 9,4 06
    AUDIO  MATE R IALS $2,1 1 2 $1 ,7 5 2 $3 60
    G R O UP/AR E A MATE R IALS $1 66,95 2 $23 9,3 64 ($7 2,4 1 2)
    MIR ACLE S HAPPE N $3 3 ,5 4 0 $4 4 ,61 6 ($1 1 ,07 6)

------------------------------------------------- --------------------
Subtotal $2,224,607 $2,088,600 $136,007

    SHIPPING $4 7 1 ,3 5 7 $5 5 7 ,5 08 ($86,1 5 1 )
    DISCO UNTS ($1 ,288,81 3 ) ($1 ,3 4 3 ,988) $5 5 ,1 7 5
    DE VE LO PME NTAL SUBSIDIE S & ALLO W ANCE S ($1 94 ,4 4 8) ($282,624 ) $88,1 7 6

------------------------------------------------- --------------------
Subtotal ($1,011,904) ($1,069,092) $57,188

============= ============== ===========
Gross Literature Income (less discounts) $8,994,088 $9,552,456 ($558,368)

============= ============== ===========
Gross Literature Income ( without IRAN ) $7,963,431 $8,734,248 ($770,817)

RECOVERY LITERATURE COST OF GOODS

    BASIC TE XT:  Hardcov er E nglish $3 80,1 81 $4 00,87 2 ($20,691 )
    BASIC TE XT:  Translated $3 0,7 20 $4 4 ,1 4 8 ($1 3 ,4 28)
    BASIC TE XT:  Softcov er $7 9,992 $7 2,624 $7 ,3 68
    JUST FO R  TO DAY $90,1 81 $1 7 3 ,3 04 ($83 ,1 23 )
    IT W O R KS:  HO W  & W HY $97 ,85 7 $1 25 ,7 00 ($27 ,84 3 )
    SPO NSO R SHIP BO O K $9,280 $1 2,93 6 ($3 ,65 6)
    STE P W O R KING  G UIDE S $96,4 3 9 $94 ,87 2 $1 ,5 67
    LITERATURE PRODUCTION    (IRAN) $704,859 $581,016 $123,843
    O THE R  R E CO VE R Y LITE R ATUR E $25 3 ,1 24 $27 3 ,04 8 ($1 9,924 )

------------------------------------------------- --------------------
Subtotal $1,742,633 $1,778,520 ($35,887)
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OTHER INVENTORY COST OF GOODS

    ME DALLIO NS $1 5 4 ,67 9 $1 81 ,1 88 ($26,5 09)
    KE Y TAG S & CHIPS $23 2,4 4 4 $284 ,97 6 ($5 2,5 3 2)
    NO N-FIPT INFO R MATIO N BO O KLE TS $1 8,04 8 $5 0,3 64 ($3 2,3 1 6)
    HANDBO O KS $8,969 $3 1 ,1 7 6 ($22,207 )
    SPE CIALTY ITE MS $3 5 ,04 6 $1 3 ,4 64 $21 ,5 82
    AUDIO  MATE R IALS $680 $5 04 $1 7 6
    G R O UP/AR E A MATE R IALS $4 7 ,1 83 $81 ,94 8 ($3 4 ,7 65 )
    MIR ACLE S HAPPE N $3 ,5 84 $5 ,07 6 ($1 ,4 92)
    INVE NTO R Y ADJUSTME NT $0 $0 $0

------------------------------------------------- --------------------
Subtotal $500,633 $648,684 ($148,051)

============= ============== ===========
Total Cost of Goods $2,243,266 $2,427,204 ($183,938)

============= ============== ===========
Total Cost of Goods without IRAN $1,538,407 $1,846,188 ($307,781)

============= ============== ===========
Net Literature Income $6,750,822 $7,125,252 ($374,430)

============= ============== ===========
Net Literature Income without IRAN $6,425,024 $6,888,060 ($463,036)

FELLOWSHIP DONATIONS

    BR E AKDO W N BY DO NO R  TYPE
    Mem bers $1 3 ,868 $1 2,3 7 2 $1 ,4 96
    G roups $67 ,5 91 $63 ,864 $3 ,7 27
    Areas $1 1 4 ,284 $1 4 6,604 ($3 2,3 20)
    R egions $3 5 8,63 4 $7 1 0,604 ($3 5 1 ,97 0)
    E v ents/Conv entions $3 1 ,7 4 3 $3 2,7 60 ($1 ,01 7 )
    Unity Day $24 ,3 7 2 $1 9,3 92 $4 ,980
    Zonal & O ther Forum s $3 3 ,25 3 $24 ,85 2 $8,4 01

------------------------------------------------- --------------------
Total Donations $643,745 $1,010,460 ($366,715)

MISCELLANEOUS INCOME

    LICE NSE D VE NDO R  PAYME NTS $23 ,05 0 $25 ,5 7 2 ($2,5 22)
    INTE R E ST $1 1 ,3 07 $3 9,996 ($28,689)
    MISCE LLANE O US $1 6 $0 $1 6
   INTE R BR ANCH $0 $0 $0

------------------------------------------------- --------------------
Total Miscellaneous Income $34,373 $65,568 ($31,195)

============= ============== ===========
OPERATING INCOME (Not including event specific) $7,428,940 $8,201,280 ($772,340)

============= ============== ===========
OPERATING INCOME (Not including IRAN) $7,103,142 $7,964,088 ($860,946)
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                                EXPENSE

LITERATURE PRODUCTION & DISTRIBUTION

    FIXED OPERATIONAL EXPENSES

    MAR KE TING $2,97 8 $25 ,4 7 6 ($22,4 98)
    IN HO USE  PR O DUCTIO N (not included in Cost of G oods) $5 1 ,260 $65 ,83 2 ($1 4 ,5 7 2)
    TR ANSLATIO NS (not included in Cost of G oods) $63 ,4 3 7 $5 9,5 20 $3 ,91 7
    LITE R ATUR E  DISTR IBUTIO N   (IR AN) $1 6,4 4 8 $1 04 ,4 7 2 ($88,024 )
    SHIPPING $5 08,5 07 $5 5 7 ,5 08 ($4 9,001 )
    BUSINE SS PLAN W O R K G R O UP $5 ,1 27 $27 ,996 ($22,869)

    LE G AL $8,3 90 $5 2,5 1 2 ($4 4 ,1 22)
    LITE R ATUR E  PR O DUCTIO N & DISTR IBUTIO N TR AVE L $4 ,1 3 1 $25 ,7 28 ($21 ,5 97 )
    ACCO UNTING $1 1 ,97 5 $1 5 ,94 8 ($3 ,97 3 )
    PE R SO NNE L (Includes am ount budgeted to v ariable  projects) $1 ,1 97 ,908 $1 ,1 64 ,5 4 0 $3 3 ,3 68
    O VE R HE AD $4 5 4 ,3 66 $5 7 6,91 2 ($1 22,5 4 6)
    TE CHNO LO G Y $69,1 26 $1 02,660 ($3 3 ,5 3 4 )

------------------------------------------------- --------------------
Total Literature  Production & Distribution $2,3 93 ,65 3 $2,7 7 9,1 1 6 ($3 85 ,4 63 )

------------------------------------------------- --------------------
Total Literature Production & Distribution without IRAN $2,377,205 $2,674,632 ($297,427)

YTD ACTUAL YTD BUDGET VARIANCE
WORLD SERVICE CONFERENCE SUPPORT

    FIXED OPERATIONAL EXPENSES
    PUBLICATIO NS $4 3 ,828 $89,5 08 ($4 5 ,680)
    W O R LD SE R VICE  CO NFE R E NCE  BI-ANNUAL ME E TING $3 99,61 0 $5 69,4 1 2 ($1 69,802)
    W O R LD BO AR D $27 0,4 27 $261 ,000 $9,4 27
    HUMAN R E SO UR CE  PANE L $1 8,000 $21 ,984 ($3 ,984 )
    W SC CO -FACILITATO R $3 ,021 $5 ,004 ($1 ,983 )
    W O R KSHO PS (De legate  focused) $9,3 07 $200,004 ($1 90,697 )
    ACCO UNTING $7 ,7 4 9 $1 0,3 20 ($2,5 7 1 )
    PE R SO NNE L (Includes am ount budgeted to v ariable  projects) $7 7 5 ,1 1 7 $7 5 3 ,5 28 $21 ,5 89
    O VE R HE AD $295 ,63 5 $3 7 3 ,296 ($7 7 ,661 )
    TE CHNO LO G Y $4 7 ,1 86 $66,4 3 2 ($1 9,24 6)

------------------------------------------------- --------------------
Subtotal $1,869,880 $2,350,464 ($480,584)

VARIABLE OPERATIONAL EXPENSES
    CO NSE NSUS BASE D DE CISIO N MAKING $0 $0 $0
    LE ADE R SHIP O R IE NTATIO N MATE R IAL $0 $9,996 ($9,996)
    FE LLO W SHIP ISSUE  DISCUSSIO NS $0 $6,996 ($6,996)
    SE R VICE  SYSTE M $7 0,7 4 1 $7 5 ,000 ($4 ,25 9)
    BO O K LE NG TH PIE CE  LIVING  CLE AN $93 ,7 66 $90,000 $3 ,7 66
    ME MBE R  E XPE R IE NCE  PR O JE CT $0 $0 $0
    FINISHE D W SC PR O JE CTS $0 $0 $0

------------------------------------------------- --------------------
Subtotal $164,507 $182,004 ($17,497)

============= ============== ===========
Total World Service Conference Support $2,034,387 $2,532,468 ($498,081)
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FELLOWSHIP DEVELOPMENT

    FIXED OPERATIONAL EXPENSES

    PUBLICATIO NS $1 7 1 ,4 27 $98,5 5 6 $7 2,87 1
    FE LLO W SHIP SUPPO R T $283 ,5 94 $200,004 $83 ,5 90
    PR O FE SSIO NAL E VE NTS $7 2,64 8 $1 1 3 ,4 7 2 ($4 0,824 )
    DE VE LO PME NTAL LITE R ATUR E $4 3 8,7 1 2 $3 4 3 ,23 6 $95 ,4 7 6
    AR CHIVE S & INFO R MATIO N MANAG E ME NT $0 $20,004 ($20,004 )
    ACCO UNTING $1 1 ,97 5 $1 5 ,94 8 ($3 ,97 3 )
    PE R SO NNE L (Includes am ount budgeted to v ariable  projects) $1 ,1 97 ,908 $1 ,1 64 ,5 4 0 $3 3 ,3 68
    O VE R HE AD $4 90,1 3 7 $5 7 6,91 2 ($86,7 7 5 )
    TE CHNO LO G Y $69,1 26 $1 02,660 ($3 3 ,5 3 4 )

------------------------------------------------- --------------------
Subtotal $2,735,527 $2,635,332 $100,195

    PUBLIC R E LATIO NS DE VE LO PME NT $2 $24 ,996 ($24 ,994 )
    SE R VICE  MATE R IALS $6 $3 2,4 96 ($3 2,4 90)
    SE R VICE  HANDBO O KS $0 $0 $0
    SE LF-SUPPO R T PAMPHLE TS $2,95 0 $1 1 ,004 ($8,05 4 )
    TAR G E TE D LITE R ATUR E $4 ,5 09 $3 2,4 96 ($27 ,987 )
    W O R KSHO PS $0 $0 $0

------------------------------------------------- --------------------
Subtotal $7,467 $101,004 ($93,537)

============= ============== ===========
Total Fellowship Development $2,742,994 $2,736,324 $6,670

    FIXED OPERATIONAL EXPENSES
    FUTUR E  (AND PR IO R ) CO NVE NTIO NS $2,4 5 1 $20,004 ($1 7 ,5 5 3 )
    LE G AL $1 ,5 80 $1 ,5 00 $80
    ACCO UNTING $3 ,5 22 $4 ,692 ($1 ,1 7 0)
    PE R SO NNE L (Includes am ount budgeted to v ariable  projects) $3 5 2,3 26 $3 4 2,5 1 6 $9,81 0
    O VE R HE AD $1 3 9,087 $1 69,680 ($3 0,5 93 )
    TE CHNO LO G Y $4 0,65 6 $3 0,1 92 $1 0,4 64

------------------------------------------------- --------------------
Total Events (Not including event specific) $539,622 $568,584 ($28,962)

============= ============== ===========
TOTAL EXPENSE ALL SOURCES (Not including event sp $7,710,656 $8,616,492 ($905,836)

============= ============== ===========
TOTAL EXPENSE ALL SOURCES (Not including IRAN ) $7,694,208 $8,512,008 ($817,800)

============= ============== ===========
EXCESS REVENUE/EXPENSE (Not including event speci ($281,716) ($415,212) $133,496

============= ============== ===========
EXCESS REVENUE/EXPENSE (Not includingIRAN ) ($591,066) ($547,920) ($43,146)
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EVENT SPECIFIC

    EVENT SPECIFIC INCOME
W CNA-3 3  INCO ME
    R E G ISTR ATIO N $63 0,1 1 3 $602,004 $28,1 09
    SPE CIAL E VE NTS $0 $3 1 8,5 04 ($3 1 8,5 04 )
    NE W CO ME R  DO NATIO NS $1 2,4 07 $27 ,996 ($1 5 ,5 89)
    ME R CHANDISE $3 07 ,7 63 $5 3 5 ,5 00 ($227 ,7 3 7 )
    O THE R  SALE S $2,94 8 $0 $2,94 8
    R E BATE S $26,1 7 7 $8,004 $1 8,1 7 3

------------------------------------------------- --------------------
Total Event Specific Income $979,408 $1,491,996 ($512,588)

    EVENT SPECIFIC EXPENSE
W CNA-3 3  E XPE NSE
    R E G ISTR ATIO N $1 4 5 ,200 $23 4 ,084 ($88,884 )
    SPE CIAL E VE NTS $0 $260,004 ($260,004 )
    PR O G R AM $295 ,61 4 $1 5 5 ,004 $1 4 0,61 0
    ME R CHANDISE $1 62,4 27 $3 5 4 ,996 ($1 92,5 69)
    FACILITIE S $4 80,864 $4 7 4 ,996 $5 ,868
    SUPPO R T CO MMITTE E $3 8,27 0 $4 6,5 00 ($8,23 0)
    ADMINISTR ATIO N $3 9,67 2 $1 05 ,000 ($65 ,3 28)

------------------------------------------------- --------------------
Total Event Specific Expense $1,162,047 $1,630,584 ($468,537)

------------------------------------------------- --------------------
Total Event Specific Excess Revenue/Expense ($182,639) ($138,588) ($44,051)

============= ============== ===========
INCREASE (DECREASE) NET UNRESTRICTED ASSETS ($464,355) ($553,800) $89,445

============= ============== ===========
INCREASE (DECREASE)  without IRAN ($773,705) ($686,508) ($87,197)
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We have audited the accompanying consolidated statements of financial position of Narcotics 
Anonymous World Services, Inc. (the "Organization") as of June 30, 2010, 2009 and 2008, and the 
related consolidated statements of activities, functional expenses and cash flows for the years then 
ended. These consolidated financial statements are the responsibility of the Organization's 
management. Our responsibility is to express an opinion on these consolidated financial statements 
based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the consolidated financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Narcotics Anonymous World Services, Inc. as of June 30, 2010, 2009 
and 2008 and the changes in its net assets and its cash flows for the years then ended in conformity 
with accounting principles generally accepted in the United States of America. 

December 8, 2010 
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Exhibit A

See accompanying notes to consolidated financial statements.

Assets

Current assets:
Cash and cash equiv alents $ 1 ,290,1 1 2 $ 1 ,81 2,5 06 $ 1 ,4 3 3 ,7 87
Inv estm ents - at fair v alue 5 7 9,5 96 7 96,3 7 0 1 ,089,3 03
Accounts receiv able  (net of allow ance  for uncollectible

accounts of  $84 ,5 1 2, $7 8,820, and $7 8,820 respectiv e ly) 7 61 ,3 07 91 3 ,91 3 901 ,062
Publication inv entory 1 ,1 1 1 ,1 5 5 1 ,21 7 ,895 87 8,024
Prepaid expenses 1 5 6,4 26 82,1 00 1 63 ,5 68

Total current assets 3 ,898,5 96 4 ,822,7 84 4 ,4 65 ,7 4 4

Prope rty and equipm ent:
Furniture  and equipm ent 1 ,4 99,4 89 2,5 04 ,928 2,4 3 9,5 80
Leasehold im prov em ents 883 ,4 91 867 ,25 9 85 3 ,94 4

2,3 82,980 3 ,3 7 2,1 87 3 ,293 ,5 24
Less:  accum ulated depreciation and am ortization (2,292,3 81 ) (2,695 ,3 1 7 ) (2,286,81 2)

Total prope rty and equipm ent - net 90,5 99 67 6,87 0 1 ,006,7 1 2

O ther assets:
Deposits 1 2,297 24 5 ,024 1 5 8,620
Tradem arks, softw are  and copyrights (net of accum ulated 

am ortization of $1 ,1 7 2,804 , $1 ,05 4 ,5 65 , and $93 6,1 5 5
re spectiv e ly) 3 7 5 ,93 6 4 05 ,5 4 1 3 7 3 ,27 2

Total other assets 3 88,23 3 65 0,5 65 5 3 1 ,892

Total assets $ 4 ,3 7 7 ,4 28 $ 6,1 5 0,21 9 $ 6,004 ,3 4 8

Liabilities and net assets

Current liabilities:
Accounts payable $ 1 7 0,4 7 3 $ 4 1 6,884 $ 4 24 ,81 8
Accrued salaries, v acation and tax w ithholdings payable 260,83 7 224 ,5 28 25 9,7 5 8
Current portion of capital leases payable - 1 08,600 84 ,4 62
Deferred conv ention re v enue - 5 1 7 ,7 87 -

Total current liabilities 4 3 1 ,3 1 0 1 ,267 ,7 99 7 69,03 8

Capital leases payable, le ss current portion - 4 7 1 ,94 9 5 80,5 4 9

Total liabilities 4 3 1 ,3 1 0 1 ,7 3 9,7 4 8 1 ,3 4 9,5 87

Unrestricted net assets 3 ,94 6,1 1 8 4 ,4 1 0,4 7 1 4 ,65 4 ,7 61

Total liabilities and net assets $ 4 ,3 7 7 ,4 28 $ 6,1 5 0,21 9 $ 6,004 ,3 4 8

June  3 0, 201 0 June  3 0, 2009 June  3 0, 2008
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Exhibit B

See accompanying notes to consolidated financial statements.

R e v enues, gains and other support:
Sales of publications and program  m aterials $ 8,995 ,088 $ 9,63 7 ,023 $ 8,7 7 2,4 5 3
Le ss discounts and cost of sales 2,97 7 ,222 3 ,5 06,4 7 9 2,97 2,3 7 1

Net sales of publications and program  m aterials 6,01 7 ,866 6,1 3 0,5 4 4 5 ,800,082

Conv ention registration and other re v enue 97 9,5 5 1 1 03 2,1 60,006
Fe llow ship  contributions* 64 3 ,7 4 5 807 ,7 61 980,67 3
Interest 1 1 ,3 06 20,23 2 61 ,61 9
O ther 22,963 25 ,7 1 1 84 ,5 3 4

Total re v enues, gains and other support 7 ,67 5 ,4 3 1 6,984 ,3 5 1 9,086,91 4

E xpenses:
Literature  production and distribution 1 ,7 23 ,05 6 1 ,7 23 ,03 6 1 ,7 99,998
W orld Serv ice  Conference  support 1 ,982,3 1 4 1 ,5 7 6,661 1 ,91 7 ,03 6
Fe llow ship  de v e lopm ent 2,61 6,805 2,809,963 2,4 21 ,7 20
E v ents 1 ,669,827 5 92,066 3 ,7 67 ,5 7 4

7 ,992,002 6,7 01 ,7 26 9,906,3 28

Depreciation and am ortization expense 27 3 ,5 4 8 5 26,91 5 3 5 5 ,1 4 9
G ain on disposal (1 25 ,7 66) - -

1 4 7 ,7 82 5 26,91 5 3 5 5 ,1 4 9

Total expenses 8,1 3 9,7 84 7 ,228,64 1 1 0,261 ,4 7 7

Change  in net assets (4 64 ,3 5 3 ) (24 4 ,290) (1 ,1 7 4 ,5 63 )

Unrestricted net assets:
Beginning of year 4 ,4 1 0,4 7 1 4 ,65 4 ,7 61 5 ,829,3 24

E nd of year $ 3 ,94 6,1 1 8 $ 4 ,4 1 0,4 7 1 $ 4 ,65 4 ,7 61

* Pre v iously referred to  as Conference  contributions.

Year E nded
June  3 0, 201 0 June  3 0, 2008June  3 0, 2009
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E xpenses:
Salaries, w ages and 

payroll taxes $ 1 ,026,25 4 $ 664 ,04 7 $ 1 ,026,25 4 $ 3 01 ,83 9 $ 3 ,01 8,3 94
E m p loye e  health benefits 1 26,91 1 82,1 1 9 1 26,91 1 3 7 ,3 27 3 7 3 ,268
R etirem ent contribution 23 ,7 80 1 5 ,3 87 23 ,7 80 6,994 69,94 1
Contract labor 2,4 95 1 ,61 5 2,4 95 7 3 4 7 ,3 3 9
Conv ention expense - - - 1 ,1 64 ,64 0 1 ,1 64 ,64 0
O ccupancy 1 7 7 ,1 3 3 1 03 ,97 3 1 60,685 4 7 ,260 4 89,05 1
Trav e l - 2,295 - - 2,295
Conferences - 4 25 ,662 - - 4 25 ,662
W orldw ide  w orkshops - - 1 4 2,4 1 2 - 1 4 2,4 1 2
Te le phone 3 0,809 1 9,93 6 3 0,809 1 1 ,81 2 93 ,3 66
Postage 6,7 86 5 ,1 5 8 6,7 86 5 ,602 24 ,3 3 2
O ffice  expense 3 4 ,7 83 22,994 3 4 ,7 83 1 0,23 0 1 02,7 90
Professional fees 7 2,821 1 7 ,5 7 6 27 ,1 63 9,5 69 1 27 ,1 29
E quipm ent leases 94 ,05 2 60,85 7 94 ,05 2 27 ,662 27 6,623
Com puter expense 4 7 ,7 66 3 3 ,3 64 4 7 ,7 66 3 4 ,3 7 3 1 63 ,269
Insurance 1 8,5 60 1 2,009 1 8,5 60 5 ,4 5 9 5 4 ,5 88
Interest expense 25 ,83 9 1 6,7 1 9 25 ,83 9 7 ,600 7 5 ,997
De v e lopm ental literature - - 1 06,7 62 - 1 06,7 62
Free  publications - 4 3 ,828 1 7 1 ,21 2 - 21 5 ,04 0
Free  literature - 4 5 8 25 0,968 - 25 1 ,4 26
Currency conv e rsion - - 4 7 ,23 1 (1 1 ,3 3 6) 3 5 ,895
Public R e lations - - 69,265 - 69,265
W orkgroups 5 ,1 27 1 64 ,5 1 7 7 ,4 5 1 - 1 7 7 ,095
W orld Board - 27 0,4 27 - - 27 0,4 27
Fe llow ship  assistance - - 1 3 7 ,4 86 - 1 3 7 ,4 86
W ebsite  expense 1 9,1 5 4 1 2,3 94 1 9,1 5 4 5 ,63 4 5 6,3 3 6
O ther ope rating 

expenses 1 0,7 86 6,97 9 3 8,981 4 ,4 28 61 ,1 7 4
1 ,7 23 ,05 6 1 ,982,3 1 4 2,61 6,805 1 ,669,827 7 ,992,002

Depreciation and 
am ortization 93 ,006 60,1 80 93 ,006 27 ,3 5 6 27 3 ,5 4 8

G ain on disposal (4 2,7 60) (27 ,668) (4 2,7 60) (1 2,5 7 8) (1 25 ,7 66)

Total expenses $ 1 ,7 7 3 ,3 02 $ 2,01 4 ,826 $ 2,667 ,05 1 $ 1 ,684 ,605 $ 8,1 3 9,7 84

 Total 

Literature  
Production 

and
Distribution

W orld Serv ice  
Conference  

Support
Fe llow ship  

De v e lopm ent E v ents

Year E nded June  3 0, 201 0

Narcotics Anonymous World Services
Consolidated Statements of Functional Expenses

Exhibit C-1

See accompanying notes to consolidated financial statements.
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Narcotics Anonymous World Services
Consolidated Statements of Functional Expenses

Exhibit C-2

See accompanying notes to consolidated financial statements.

E xpenses:
Salaries, w ages and 

payroll taxes $ 1 ,004 ,97 5 $ 65 0,27 8 $ 1 ,004 ,97 4 $ 295 ,5 80 $ 2,95 5 ,807
E m p loye e  health benefits 1 28,1 4 7 82,91 9 1 28,1 4 7 3 7 ,690 3 7 6,903
R etirem ent contribution 24 ,991 1 6,1 7 1 24 ,991 7 ,3 5 0 7 3 ,5 03
Contract labor 1 ,93 8 1 ,25 4 1 ,93 8 24 ,097 29,227
Conv ention expense - - - 89,07 9 89,07 9
O ccupancy 1 86,84 8 1 01 ,7 7 1 1 5 7 ,281 4 6,260 4 92,1 60
Trav e l 1 ,4 5 7 94 2 1 ,4 5 7 4 29 4 ,285
Conferences - 4 3 ,7 00 - - 4 3 ,7 00
W orldw ide  w orkshops - - 1 5 1 ,907 - 1 5 1 ,907
Te le phone 22,008 1 4 ,24 0 22,008 6,929 65 ,1 85
Postage 4 ,068 3 ,3 3 7 4 ,068 2,1 97 1 3 ,67 0
O ffice  expense 5 3 ,3 5 1 3 4 ,5 21 5 3 ,3 5 0 1 5 ,690 1 5 6,91 2
Professional fees 7 6,967 20,3 02 3 1 ,3 7 5 9,228 1 3 7 ,87 2
E quipm ent leases 4 4 ,23 2 28,621 4 4 ,23 1 1 3 ,009 1 3 0,093
Com puter expense 3 2,04 6 24 ,84 8 3 2,04 6 9,4 26 98,3 66
Insurance 3 2,83 2 21 ,24 4 3 2,83 2 9,65 5 96,5 63
Interest expense 5 5 ,1 02 3 5 ,65 4 5 5 ,1 02 1 6,207 1 62,065
De v e lopm ental literature - - 1 5 4 ,296 - 1 5 4 ,296
Free  publications - 5 1 ,265 1 5 4 ,67 8 - 205 ,94 3
Free  literature 7 4 6 61 6 3 1 8,928 21 9 3 20,5 09
Currency Conv ersion - - 4 2,85 6 - 4 2,85 6
Public R e lations - - 1 4 5 ,5 3 8 - 1 4 5 ,5 3 8
W orkgroups 22,7 09 1 92,5 1 5 65 ,907 - 281 ,1 3 1
W orld Board - 23 2,65 1 - - 23 2,65 1
Fe llow ship  assistance - - 1 3 8,1 82 - 1 3 8,1 82
W ebsite  expense 1 2,5 69 8,1 3 3 1 2,5 69 3 ,7 1 2 3 6,983
O ther ope rating 

expenses 1 8,05 0 1 1 ,67 9 3 1 ,3 02 5 ,3 09 66,3 4 0

1 ,7 23 ,03 6 1 ,5 7 6,661 2,809,963 5 92,066 6,7 01 ,7 26
Depreciation and 

am ortization 1 7 9,1 5 1 1 1 5 ,921 1 7 9,1 5 1 5 2,692 5 26,91 5

Total expenses $ 1 ,902,1 87 $ 1 ,692,5 82 $ 2,989,1 1 4 $ 64 4 ,7 5 8 $ 7 ,228,64 1

 Total 

Year E nded June  3 0, 2009

Literature  
Production 

and
Distribution

Fe llow ship  
De v e lopm ent E v ents

W orld Serv ice  
Conference  

Support
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Narcotics Anonymous World Services
Consolidated Statements of Functional Expenses

Exhibit C-3

See accompanying notes to consolidated financial statements.

E xpenses:
Salaries, w ages and 

payroll taxes $ 1 ,027 ,5 4 7 $ 61 6,5 28 $ 91 0,1 1 2 $ 3 81 ,660 $ 2,93 5 ,84 7
E m p loye e  health benefits 1 09,5 3 8 65 ,7 23 97 ,01 9 4 0,685 3 1 2,965
R etirem ent contribution 22,07 5 1 3 ,24 6 1 9,5 5 2 8,1 99 63 ,07 2
Contract labor 1 0,3 3 1 5 ,3 06 7 ,83 2 3 ,284 26,7 5 3
Conv ention expense - - - 3 ,05 9,3 08 3 ,05 9,3 08
O ccupancy 1 7 5 ,3 99 1 05 ,23 9 1 5 5 ,3 5 3 65 ,1 4 8 5 01 ,1 3 9
Trav e l 8,4 3 5 5 ,3 02 1 3 ,991 3 ,1 3 3 3 0,861
Conferences - 5 3 8,93 9 - - 5 3 8,93 9
W orldw ide  w orkshops 1 0,07 0 7 4 ,4 99 209,4 82 - 294 ,05 1
Te le phone 23 ,25 7 1 4 ,1 4 6 20,5 99 24 ,3 1 2 82,3 1 4
Postage 25 ,5 29 1 5 ,87 5 22,61 1 3 8,7 65 1 02,7 80
O ffice  expense 5 3 ,1 00 3 3 ,61 5 4 7 ,03 2 1 9,7 23 1 5 3 ,4 7 0
Professional fees 7 8,7 5 5 1 7 ,7 5 3 26,207 27 ,4 90 1 5 0,205
E quipm ent leases 4 3 ,4 67 26,080 3 8,4 99 1 6,1 4 5 1 24 ,1 91
Com puter expense 63 ,820 3 8,292 5 6,5 27 23 ,7 05 1 82,3 4 4
Insurance 1 6,4 98 9,898 1 4 ,61 2 6,1 28 4 7 ,1 3 6
Interest expense 63 ,3 81 3 8,028 5 6,1 3 7 23 ,5 4 1 1 81 ,087
De v e lopm ental literature - - 1 4 1 ,3 4 7 - 1 4 1 ,3 4 7
Fre e  publications 1 24 83 ,5 7 1 98,4 28 - 1 82,1 23
Free  literature 227 1 3 6 1 4 1 ,65 9 84 1 4 2,1 06
Public re lations - - 1 1 2,7 29 - 1 1 2,7 29
W orkgroups 5 ,5 1 3 1 0,4 04 6,87 0 - 22,7 87
W orld Board - 1 66,697 - - 1 66,697
Fe llow ship  assistance - - 1 5 9,3 7 5 - 1 5 9,3 7 5
W ebsite  expense 3 0,27 5 1 8,1 65 26,81 5 1 1 ,24 8 86,5 03
O ther ope rating 

expenses 3 2,65 7 1 9,5 94 3 8,93 2 1 5 ,01 6 1 06,1 99
1 ,7 99,998 1 ,91 7 ,03 6 2,4 21 ,7 20 3 ,7 67 ,5 7 4 9,906,3 28

Depreciation and 
am ortization 1 24 ,3 03 7 4 ,5 81 1 1 0,096 4 6,1 69 3 5 5 ,1 4 9

Total expenses $ 1 ,924 ,3 01 $ 1 ,991 ,61 7 $ 2,5 3 1 ,81 6 $ 3 ,81 3 ,7 4 3 $ 1 0,261 ,4 7 7

Year E nded June  3 0, 2008

 Total 

Literature  
Production 

and
Distribution

W orld Serv ice  
Conference  

Support
Fe llow ship  

De v e lopm ent E v ents
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Narcotics Anonymous World Services
Consolidated Statements of Cash Flows

Exhibit D

Cash flow s from  ope rating activ ities:
Change  in net assets $ (4 64 ,3 5 3 ) $ (24 4 ,290) $ (1 ,1 7 4 ,5 63 )
Adjustm ent to  reconcile  change  in net assets to

net cash prov ided (used) by ope rating activ ities:
Depreciation and am ortization 27 3 ,5 4 8 5 26,91 5 3 5 5 ,1 4 9
G ain on disposition of capitalized leases 3 2,665 - -
(Increase) decrease  in assets:

Accounts receiv able  1 5 2,606 (1 2,85 1 ) (1 89,1 5 6)
Publication inv entory 1 06,7 4 0 (3 3 9,87 1 ) 26,896
Prepaid expenses (7 4 ,3 26) 81 ,4 68 (23 ,603 )
Deposits 23 2,7 27 (86,4 04 ) 3 3 8,609

Increase  (decrease) in liabilities:
Accounts payable (24 6,4 1 1 ) (7 ,93 4 ) (1 1 0,7 22)
Accrued salaries and w ithholdings payable 3 6,3 09 (3 5 ,23 0) 1 ,7 24
Deferred conv ention re v enue (5 1 7 ,7 87 ) 5 1 7 ,7 87 (1 ,04 1 ,5 61 )

Net cash prov ided (used) by ope rating activ ities (4 68,282) 3 99,5 90 (1 ,81 7 ,227 )

Cash flow s from  inv esting activ ities:
Purchases of inv estm ents (1 1 ,3 07 ) (20,23 2) (4 6,4 81 )
Proceeds from  the  sale  of inv estm ents 228,081 3 1 3 ,1 65 -
Purchases of prope rty and equipm ent (3 6,4 7 1 ) (65 ,3 4 8) (1 67 ,7 1 9)
Purchases of leasehold im prov em ents (1 7 ,7 69) (1 3 ,3 1 5 ) (21 ,64 8)
Paym ents to  secure  copyrights and tradem arks 

and purchase  softw are (61 ,3 7 8) (1 5 0,67 9) (1 1 1 ,65 3 )

Net cash prov ided (used) by inv esting activ ities 1 01 ,1 5 6 63 ,5 91 (3 4 7 ,5 01 )

Cash flow s from  financing activ ities:
R epaym ent of capital lease  obligations (5 5 ,7 1 7 ) (84 ,4 62) (7 6,23 9)

Net increase  (decrease) in cash and cash equiv alents (4 22,84 3 ) 3 7 8,7 1 9 (2,24 0,967 )

Cash and cash equiv alents:

Beginning of year 1 ,81 2,5 06 1 ,4 3 3 ,7 87 3 ,67 4 ,7 5 4

E nd of year $ 1 ,3 89,663 $ 1 ,81 2,5 06 $ 1 ,4 3 3 ,7 87

Supp lem ental disclosures of cash flow  inform ation:  
Interest paid during the  years ended June  3 0, 201 0, 2009 and 2008 am ounted to  $7 5 ,997 , 1 62,065 , and $1 81 ,087 , re spectiv e ly.

In the  year ended June  3 0, 201 0, leased equipm ent w ith a net book v alue  of $3 99,066 w as re p laced and the  re lated lease  
obligations, totaling $5 4 4 ,084 , w ere  term inated.

Year E nded
June  3 0, 201 0 June  3 0, 2009 June  3 0, 2008

See accompanying notes to consolidated financial statements.
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Notes to Consolidated Financial Statement

Independent Auditors’ Report
Years Ended June 2010, 2009, and 2008

NOTE 1 – ORGANIZATION AND NATURE OF ACTIVITIES
Narcotics Anonymous World Services, Inc. (NAWS) was incorporated on January 25, 1977 and is headquar-

tered in C hatsworth, California.  In addition, NAWS operates a literature distribution facility in Toronto, Canada 
and offices in Brussels, Belgium, and Iran.  NAWS is a not-for-profit organization that provides communications 
and information for the Fellowship of Narcotics Anonymous (NA).  NAWS achieves its purpose by maintaining 
correspondence with NA groups and service committees, by printing and distributing World Services Conference 
(WSC) approved literature, and by maintaining the archives and files of NA.

In 1993, NA established the Fellowship Intellectual Property Trust (the Trust).  The Trust was established for 
the purpose of holding and administering all recovery material and other intellectual properties of NA.  The Trust 
is included in the consolidated financial statements of NAWS as a result of common control.

NAWS is exempt under Section 501(c)(3) of the Internal Revenue Code and comparable California Revenue 
and Taxation Code.  The Trust is also exempt under the applicable Internal Revenue Code and comparable Cali-
fornia Revenue and Taxation Code.  In addition, the Internal Revenue Service has determined that NAWS and the 
Trust are not private foundations within the meaning of Section 509(a) of the Internal Revenue Code.  Therefore, 
no provision for Federal and state income taxes was made for either NAWS or the Trust.  

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 A. Consolidation Policy and Basis of Accounting
The accompanying consolidated financial statements include the accounts of NAWS and the Trust.  
Significant intercompany balances and transactions are eliminated in consolidation.  The consolidated 
financial statements are prepared on the accrual basis of accounting.

 B. Financial Statement Presentation
Under U.S. generally accepted accounting principles (GAAP) not-for-profit organizations are required 
to report information regarding financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets and permanently restricted net assets.  As of June 
30, 2010, 2009 and 2008, NAWS held no temporarily or permanently restricted net assets. 

 C. Cash and Cash Equivalents
NAWS considers all funds held in checking and savings accounts to be cash and cash equivalents.

 D. Investments
NAWS investments are reported at fair value.  Investments include certificates of deposit, money market 
funds and government securities.  See Note 5.

 E. Publication Inventory
Publications and other items held for resale are included in inventory and are carried at the lower of cost 
or market, with cost determined by the first-in, first-out method.

 F. Property and Equipment
Leasehold improvements and furniture and equipment are stated at cost.  Major additions are capitalized 
while replacements, maintenance and repairs that do not improve or extend the useful life of the asset are 
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expensed.  Depreciation is computed using the straight-line method over the estimated useful lives of the 
related assets, which are as follows:

Leasehold improvements 5 years

Furniture and equipment 5 – 10 years

Depreciation expense for the years ended June 30, 2010, 2009, and 2008 amounted to $72,391, $408,680 
and $276,493, respectively.

 G. Trademarks and Copyrights
The cost of acquiring and defending copyrights and trademarks is capitalized and is being amortized over 
the approximate economic life of the copyright or trademark, which is estimated to be ten years.  The cost 
of computer software is also capitalized and amortized over a period of seven years.  Amortization expense 
for the years ended June 30, 2010, 2009 and 2008 amounted to $101,606, $118,235 and $78,656, 
respectively.

 H. Accounts Receivable and Allowance for Doubtful Accounts
Accounts receivable are reported net of an allowance for doubtful accounts.  The allowance is based 
on management’s estimate of the amount of receivables that will actually be collected.  Management 
estimates uncollectible accounts based on the age of the receivable and other factors.

 I. Translation of Foreign Financial Statements
Financial operations in Canada, Europe and the Middle East are translated throughout the year to 
United States dollars.  Gains or losses resulting from translating foreign currency financial statements are 
recorded in the consolidated statements of activities.

 J. Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures in the financial statements.  Actual results could differ from those 
estimates.

 K. Functional Allocation of Expenses
Based on estimates developed by management, 2010, 2009, and 2008 program service costs totaled 
$7,325,806, $6,505,777 and $9,235,329, management and general costs totaled $813,978, $722,864, and 
$1,026,148, respectively.

NOTE 3 – RETIREMENT PLAN
NAWS maintains a qualified defined contribution retirement plan, which covers all employees.  Under the 

terms of the plan, employees may elect to contribute pre-tax earnings up to the maximum allowable amount.  
NAWS matches deferrals of up to 5% of compensation based on the employee’s number of years of service.  NAWS 
contributions totaled $69,941, $73,503 and, $63,072 for the years ended June 30, 2010, 2009 and 2008, respec-
tively.

NOTE 4 – OPERATING AND CAPITAL LEASES
NAWS has entered into capital lease agreements for the use of office equipment.  These agreements were ter-

minated and the equipment retired during 2010.  The total value of the equipment under capital leases as of June 
30, 2009 and 2008 was $776,560 and $776,560, respectively.  Replacement equipment was obtained under a new 
agreement, which is treated as an operating lease in the accounting records.  NAWS leases additional equipment 
and facilities under various operating leases. 
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The following is a schedule of future minimum rental payments required under operating leases that have 
initial or remaining noncancelable lease terms in excess of one year as of June 30, 2010:
Year ending 30 June
 2011 $    617,181
 2012 618,550
 2013 601,997
 2014 592,137
 2015 601,415
 Thereafter 514,1803

 Total minimum payment required $3,546,083

Total payments made under the leases during the years ended June 30, 2010, 2009 and 2008 were $746,935, 
$700,956 and $737,135 respectively.

NOTE 5 – INVESTMENTS
GAAP establishes a fair value hierarchy that prioritizes valuation inputs into three levels based on the extent 

to which inputs used in measuring fair value are observable in the market:
Level 1 – Inputs are quoted prices in an active market.

Level 2 – Inputs are based on quoted prices for similar instruments and model-based valuation techniques 
for which all significant assumptions are observable in the market or can be corroborated by observable 
market data.

Level 3 – Inputs are generally unobservable and typically reflect management’s estimates of assumptions 
that market participants would use in pricing the asset or liability.

The following tables summarize investments based on the inputs used to value them, as required by GAAP for 
periods ending after November 15, 2008:

June 30, 2010

 Level 1 Level 2 Level 3 Total
Money market funds $   109,014  $         –      –  $     –      – $   109,014 
Certificates of Deposit –      – –      – 455,791 455,791
US Government and Government

Agency obligations –      – 13,222 –      – 13,222 
Equities 1,569 –      – –      – 1,569
 $   110,583  $   13,222  $   455,791  $   579,596 

June 30, 2009

 Level 1 Level 2 Level 3 Total
Money market funds $   364,105  $  –      – $   –      – $   364,105 
Certificates of Deposit –      – –      – 415,336 415,336
US Government and Government

Agency obligations –      – 16,228 –      – 16,228 
Equities 701 –      – –      – 701
 $   364,806  $   16,228  $   415,336  $   796,370 

The following table reconciles the beginning and ending fair value of the Plan’s Level 3 investments:
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 Year Ended

  June 30, 2010 June 30, 2009

 Balance, 1 July $   415,336 712,775
 Purchases/Accrued Interest      12,178 12,325
 Sales/Maturities   28,277 (309,764)
 Balance, 30 June $   455,791 415,336

Level 1 investments comprise equities and money market funds traded daily on an active exchange.  Level 2 
investments consist of government obligations valued based on trade prices for similar securities.  Level 3 invest-
ments are certificates of deposit reported at cost, which approximates fair value.

NOTE 6 – CONCENTRATIONS OF CREDIT RISK
NAWS places its cash and cash equivalents with high quality financial institutions.  Cash in U.S. banks was 

fully covered by the Federal Deposit Insurance Corporation (FDIC).  Cash in Canadian accounts is insured up to 
$100,000 (Canadian) per bank by CDIC.  Cash in other foreign accounts is not insured by the FDIC and totaled 
approximately $591,316 as of June 30, 2010.

At June 30, 2010, deposits at banks in Iran and Malaysia were approximately $268,000 and $50,000, respec-
tively.  The Malaysian account is in the name of a NAWS employee, who resides in Iran.  At certain times during 
the year ended June 30, 2010, Iranian funds were transferred to this particular employee’s personal account.

Assets reported in the statement of financial position include cash of approximately $311,000 and publication 
inventory of approximately $400,000 at the Iranian office.  Due to current relations between Iran and the United 
States, it is unlikely that NAWS could transfer such assets out of Iran; accordingly their use is limited to Iranian 
operations.

NOTE 7 – EMPLOYMENT CONTRACT
NAWS has entered into an employment agreement with its Executive Director.  The agreement provides for 

compensation and benefits and expires on December 31, 2013.  Should the agreement be terminated by NAWS, 
certain amounts would be payable to the Executive Director as defined in the agreement.

NOTE 8 – SUBSEQUENT EVENTS
Management has evaluated subsequent events through December 8, 2010, the date these financial statements 

were available to be issued.  There were no other material subsequent events that require recognition or additional 
disclosure in these financial statements. 




